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US Trade Policy:

“Big Deal” and NAFTA Renegotiation
within D. Trump’s “America First”
Strategy

The scope of the paper is limited to several aspects of modern US trade policy
in the framework of the ‘America First’ Strategy. Due to the emission of dol-
lars, the United States have always been the world hegemon in international
trade, but in today’s conditions of close competition with China, the country
needs to find a new approach to maintaining its global leadership. Donald
Trump has proposed new influence options that will help the United States to
retain its leadership, including many protectionist measures such as fiscal re-
flation and deregulation of the financial and real sectors. However, Trumpo-
nomics is a course towards resetting globalization policy which is rather habit-
ual for the US. Such a course raises questions regarding the future of regional
associations such as NAFTA (USMCA).
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Introduction. The U.S. Dollar’s Role in the American Economic
and Political Worldwide Hegemony

American trade policy in its interrelationships with other countries has always
relied on its own power pushed by the hegemony of dollar, which has become the
global accounting currency. The dominance of the United States is primarily due
to the fact that the world economy was in complete breakdown after the end of
World War II. Almost all participants suffered huge losses in all areas, and only
America was able to emerge from the war as a world power with a significant
profit. This political and economic landscape gave a legitimate tool for building
the future world order in the White House administration’s vision [1].
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To confirm this thesis, we can note that the American establishment had three
institutionalized sources of income (business, tax revenue, and dollar emission),
in contrast to all other national elites, which had only two sources (business and
tax revenue). Accumulated earnings over the years from the additional channel
led to widespread American dominance in the world economy and allowed to
dictate to partners new trade rules. The first source of income was and remains
business of both national and transnational formats. The production of American
goods, especially of the military-industrial complex, has always been in demand
in the market, partly because the country imposed them on its trading partners
owing to their full economic dependence on the United States.

In practice, such approach was reflected in the implementation of the Marshall
plan, which initiated control over the actions of the leading Western European
powers and their falling under the sphere of influence of America. Then it seemed
to be a beneficial deal for both sides: Europe got American money and the Amer-
ican elite obtained the right to provide its interests in the Old World. Accumula-
tions from the second source are also traditional. They consist of taxation of com-
panies and citizens, as well as state and municipal fees, from which state budgets
are formed.

The third channel of American income is composed of national currency emis-
sion and all financial instruments derived from it. Paradoxically, this largest
source of funds to the U.S. budget brings the country the greatest number of prob-
lems at the current stage of economic development. In the post-war period, dollar
provided for the maintenance of gold reserves, then the production and sale of oil,
commodities, debt loans, obligations, holdings, and derivatives.

The Bretton Woods system placed dollar in a rigid framework of the gold stan-
dard, thereby fundamentally hindering the growth of corporate profits in the fi-
nancial sector, which by the end of the 70s began to turn into transnational form.
Now, when dollar is used in every segment of the world economy and in many
financial and trade transactions, it becomes absolutely unreasonable to issue new
bills, since they only increase the budget deficit and inflate the stock market bub-
ble. On this backdrop, Trump’s sharp turn in the vision of the American economy
became a kind of antagonism to the ideas that developed in the country in the 90s
after the collapse of the Soviet Union and the end of the Cold War.

The United States remained to be the only superpower and needed a new concept
to support its status. In the early 1990s, the American elite adopted globalization
as the main idea, neo-conservatism was taken as a basis of philosophical and ideo-
logical thinking, aimed at using all available military and economic resources to
establish global American superiority and maintain its position as a world hege-
mon. Neoliberalism also gained popularity, through which TNCs and other fi-
nancial institutions got into its hands effective levers of control. It allowed them to
introduce its own terms into the world market, as well as use production facilities
and cross-border trade to lobby interests.
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The U.S. economy is post-industrial, so its components — finances, information
technology and services, the usage of advanced technologies with the introduc-
tion of intellectual property — allow to create a stable reserve of resources and
capital in case of risks on stock exchanges. On the one hand, such approach has
caused the transfer of heavy industrial production to the territories of developing
countries, where it is more profitable to exploit low-cost local labor and raw ma-
terials produced in the same countries. On the other hand, this economic policy
has led to tax dodging by American TNCs. It apparently damages the Department
of the Treasury, since taxes bypass the treasury to tax heaven accounts in other
countries. According to estimates of experts from the Institute on Taxation and
Economic Policy, by the end of 2017, American TNCs had hidden about 2.7 tril-
lion U.S. dollars in offshores, which corresponds to 13.9% of the U.S. GDP [2].

Against the background of current crisis of the capitalist system, in the near future
the US will have to restructure its economy in order to find new sources of income
that will prolong the life of the American world hegemony “for a little while lon-
ger”. In addition, it is very important to ensure the stability of getting profit from
the first two channels and support American TNCs as the main allies in the trade
war with China. One of these ways can be used to replace dollar emission by the
trade of intellectual property, which is increasingly influencing the processes of
globalization. In this regard, the Chinese policy may serve as a model because it is
rapidly increasing its economic power, largely due to close internal cooperation
with local producers. It resorts to the practice of attracting foreign personnel and
providing them with necessary base for creating intellectual property.

Trumponomics, “Big Deal” and Reconsidering International
Trade Rules

Having come to the power, Trump realized that the formation and application of
“Big Deal” approach should be one of the key-stone components in the implemen-
tation of the global project America First [3]. One of the objectives of this policy is
aimed at regulating economic relations between the government and corporations,
and building a common position on the world market in the conditions of the
dominance of American TNCs over their developing competitors from China,
Russia and the EU. In this aspect, it is important for the United States to get ahead
of its rivals, who are seizing regional markets for products under the auspices of
participation in regional intergovernmental organizations. Additionally, some
American sectors of economy depend on imports of goods from NAFTA mem-
ber-states (Canada and Mexico), as well as the European Union and the Compre-
hensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP). In this
vein, the use of protectionist measures seems to be relevant, what implies state in-
tervention in economy and establishment of control over the external market [4].

Another aim of “Big Deal” is the implementation of the U.S. global interests under
the guise of solutions to regional problems with the help of other states that al-
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legedly have similar interests, but, in fact, are forced to act under the dictates of
American protectionism. A vivid example of this approach in making foreign pol-
icy was the statement of top officials about the readiness of the United States to
authorize one billion U.S. dollars for financing the European energy projects. The
European Energy Security and Diversification Act by congressmen K. Murphy
and R. Johnson is aimed at “combating malign Russian influence and create eco-
nomic opportunities at home and abroad” [5].

Providing regular financial support in energy industry has a hidden reason.
America does everything possible to prevent the convergence of certain European
countries with Russia on the construction of the Nord Stream 2. If the project is
successful, the Russian Gazprom Corporation will get a de facto monopoly on gas
supplies to Europe, which will leave American TNCs out of the deal. Germany has
a clear position of support for the Russian Federation on this issue, that makes the
U.S. encourage Poland, for which opposition to its continental neighbor is consid-
ered to be a national duty. In July 2018 Donald trump said: “What good is NATO
if Germany is paying Russia billions of dollars for gas and energy? Why are there
only 5 out of 29 countries that have met their commitment? The U.S. is paying for
Europe’s protection, then loses billions on trade. Must pay 2% of GDP immediate-
ly, not by 2025 [6]”. This appeal means that America has intentions to force the EU
member-states to pay for the deployment and upkeep of American troops on the
territory of Europe from the pockets of their own taxpayers. Such statements fur-
ther confirm the traditional U.S. approach to relations from the position of “do-
minion-satellite”.

In the interview for TVP1, the former Polish Minister of Defence Antoni Macer-
iewicz described the current circumstances as follows: “Today we have a situation
where Germany is pursuing a policy of rapprochement with Russia, and they to-
gether want to tighten the noose around our neck by the Nord Stream 2. They
want to strangle both Poland and Central Europe and make them forever depen-
dent on their economic and political power” [7]. He also stressed that the only
ones who provide support to the Poles in this matter are the United States, and
therefore it is extremely essential for Warsaw to maintain the favor of the White
House. At the same time, he criticized the position of Open Society Institute, not-
ing that “Open Society Institute is the center which clearly and directly acts against
these main objectives of Polish foreign policy in the issue of cooperation with
America” [7]. Such a statement returns to the first point of “Big Deal’, pointing to
the disunity in the actions of the official U.S. administration and its corporations.
Consensus searching in the general paradigm of these relations poses a priority
challenge to Trump on the way to implementing his foreign policy concept.

President Trump’s revolutionary “Big Deal” approach is represented in building
interaction with each trading partner on the basis of bilateral relations, where the
U.S. must necessarily be the leader. Such deals should stipulate the economic and
political conditions for cooperation between the two countries in a much broader
(i.e. global) format. They are conditions for the access of commodities to the mar-
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kets of the parties, visa regime, military-political cooperation, etc. Trump’s criti-
cism of the liberal globalists is related to the fact that they did not cope with such
tasks during their time in power. The entire military and political arsenal of
America and its colossal resources were spent on senseless wars and bloody revo-
lutions, as a result of which the United States received only losses, increase in the
budget deficit, stratospheric external debt and decline in its geopolitical influence.

Since now, the USA have only the first two sources of institutional income, and
one of them is business, which is in a deep crisis, the role of the second state
source of funds is sharply strengthening. The system of economic and trade ap-
proach to exporters which want to have access to the domestic American market
is quite strict: customs duties and fees must be paid by all bar none, moreover,
there must be a “big deal” with America. If a state does not accept those condi-
tions, its access to the market is cut off, the credit rating slides, and, in the end, it
becomes a trading “pariah”.

The trade framework that Donald Trump is trying hard to arrange looks like a re-
turn to the model of business relations at least of the end of the twentieth century.
At the same time, it is an attempt to create an outright economical neocolonialism
with official metropolis in the face of the United States. In the political elites and
leading media in the West, the election of Donald Trump as the President of the
most powerful world actor provoked an extremely furious reaction. The main rea-
son was that the billionaire’s electoral program was perceived as a nationalistic
alternative to the modern global project, since it contained a number of provi-
sions that went against the rules and norms of behavior in the system of world
economic relations.

In other words, Trump set a course for “rebooting” of globalization, with all ambig-
uous consequences arising from this. It is worth emphasizing that it is not argued
about total rejection of globalization processes as such. The consolidation of world
economic relations on a modern technical, technological and information basis are
ongoing. This refers to disapproval of “unfair” globalization, which was symbolized
by the Reagan-Thatcher tandem, and which led to the deepening of social inequal-
ity and cross-country disparities. In this context, the phenomenon of “Trumpo-
nomics” is an evidence of the failure of globalization, tailored to the patterns of the
“Washington Consensus” The head of the White House proclaimed a policy of
deregulation of the financial sector and enterprises of the real economy. This line
provides for the abolition of restrictions on the production and export of hydrocar-
bons, and the weakening of requirements for environmental protection [8].

For better understanding, the term “Trumponomics” does not form a new eco-
nomic method. It is a nationalistic approach for removing barriers inside and sup-
porting domestic producers from outside influences. The truth is that President
Trump’s economic policy is what America needs today. They want to bring their
industry, jobs, and wealth home again. In this way, “Trumponomics” is a combi-
nation of economic protectionism, infrastructure investments and cutting taxes
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and regulations. Analyzing more specifically the main points of the economic pol-

icy of the Trump administration we ought to highlight the following objectives:

« determination to renegotiate the rules of the global trade and harsh criticism
of globalization as the cause of the crisis of entire sectors of the U.S. manufac-
turing industry and the local labor market;

« intention to review the policy of Barack Obama aimed at expanding free trade
zones and forming interregional integration associations as not corresponding
to the strategic trade and economic interests of the United States;

o unilateral introduction of protectionist barriers to imports of goods that create
competition for American producers, and, as a result, the threat of violating
the principles of the World Trade Organization;

o aspiration to strengthen the U.S. currency, which will lead to an increase in the
cost of debts accumulated by developing countries and estimated at 3.2 trillion
U.S. dollars that can cause aggravation of international financial risks.

These and other plans of the American leader, which experts and analysts chris-
tened “Trumponomics” by analogy with “Reaganomics’, are considered to be un-
dermining the process of globalization in its current form and transferring the
U.S. economy to the rails of protectionism. Also, there are concerns that the tor-
pedoing of new projects like the TPP will not only harm international trade, but
drive up a global recession. Thus, “the Black Swan” — a largely unexpected phe-
nomenon with difficult to predict cross-border consequences — may well become
the corollary of the Trump administration macroeconomic policy [9].

Pax Americana Reloading: NAFTA Renegotiation
in the Context of Trump’s Economic Program

The United States have been long seeking to promote a rules-based international
order in which they play a leading role, primarily by involving other partners in
the multilateral institutions. In keeping with his America First vision, Trump has
raised questions about the value of these institutions on several occasions, espe-
cially in the economic sphere. He considered them not as tools of providing
American influence, but as “bad deals” that curtail Washington’s freedom of ac-
tion, undermine sovereignty, and harm the U.S. economy [10].

In summer 2016, when the presidential race was churning, then Republican can-
didate Donald Trump spared no criticism of NAFTA trade agreement with neigh-
boring Canada and Mexico, calling it a “one-sided deal” that accounted for 60 bil-
lion U.S. dollars trade deficit. As an instance he mentioned Carrier Corporation,
which is headquartered in Farmington, Connecticut: “If they are going to lay off
all the staff, move the plant to Mexico, assemble air conditioners there and still
plan to sell these air conditioners in the US, then there will be taxes” [11]. This
company intended to move part of its industrial facilities to the territory of Mex-
ico to “expand the regional network”, and through this process to receive a tax
credit of 7 million U.S. dollars.
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Trump was acutely aware of the scenario and intent of such practices. By moving
operations to other countries, companies tried to optimize production costs and
reduce labor input, the cost of which in the U.S. is much higher than in Mexico.
They wanted to produce cheaper goods and gain a competitive edge in the domes-
tic market. As a result, the number of jobs at factories in Mexico was growing
rapidly, while in the United States it was decreasing.

The relevancy of NAFTA renegotiation also has some political dimensions. At the
beginning of unification of the countries of the North American continent, all
outstanding issues over free trade were resolved at the highest level. Such success
was welcome as by political as by economic elites which acted in a coherent man-
ner. However, recent trends indicate an aggravation of contradictions between the
private interests of the American establishment and big business.

Trump’s economic program is based on the application of fiscal reflation. This is
a set of measures aimed at increasing domestic production through government
stimulus to the economy. The program is implemented on the basis of a new fiscal
policy, which is called the Tax Cuts and Jobs Act (TCJA), adopted in December
2017, as one of the points of the declared America First strategy. Other key ele-
ments are introduction of a disciplined monetary policy of the U.S. Federal Re-
serve, reduction of the trade deficit and return of capital withdrawn by TNCs to
offshore companies. The main objective of America First policy is to find the nec-
essary levers of influence that will help to keep its leadership in the world market
in an era of global competition on the part of China, India, Russia and other pow-
ers. Systematically wrong economic policies, pursued by the American leader-
ships in the period after the end of the Cold war, led to the rising of producer
countries which compete with America in various industries [2].

There is a number of countries, such as Germany or Japan, that are close to lead-
ing positions in the automotive industry. China, with its rapid economic growth,
has long been ranked first in terms of production in the industrial, scientific and
technical, textile and high-tech sectors. In this regard, there is much concern
about maintaining strategic control over technology and intellectual property for
modern corporate America. Thus, the returning of moved industry and lines of
production, as well as capital and resources, including basic ones as energy and
raw materials, to the USA territory are crucial issues on the agenda.

Protectionism is known to be one of the most prevalent and effective tools of eco-
nomic pressure on competitors, which can be used by the U.S. presidential ad-
ministration to implement its intentions. The aims of such a policy are growth of
gross national income, reduction of the trade deficit and creation of employment.

Foreign direct investments make a big contribution to the economic activities of
the U.S. entities and multinational corporations. They have been the basis of their
strategies since the 1980s, when the Jamaica monetary system replaced the Bret-
ton Woods system. With the help of these financial instruments, American corpo-
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rations managed to maintain the profitability of production in the conditions of
competition with foreign partners. On the other hand, such developments have
led to a serious deindustrialization of the country [12] (see Fig. 1).
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Fig. 1. The U.S. GDP composition, %
Source: The CIA World Factbook.

According to statistics of the U.S. Department of Labor, the number of people
engaged in industrial production in 1953 was 32% of the total labor force in the
country. Statistics for 2018 indicates a figure of 8.5%, which is almost four times
as lower than in the mid-twentieth century. Over the past few decades, the manu-
facturing sector of the United States have seen labor outflows, reached the mark of
8 million people by the mid-2010s [13].

Outsourcing has become a trend among mobile capital segments, while other
spheres have taken a course to exploit migrant workers from Canada, Mexico, and
countries of the isthmus of Panama as cheaper labor power. Consolidation on this
strategy was one of the key aims of signing the North American Free Trade Agree-
ment in 1994 and creating the WTO in 1995 [14] (see Fig. 2). The main dividend
received by the United States and their domestic TNCs from the establishment of
a common economic space within the framework of NAFTA was an access to the
Mexican labor market, which is cheaper than the American one. However, over
time it backfired: on the one hand, the development of Mexican markets for the
products of a highly mechanized and subsidized agriculture sector in the U.S., on
the other hand, the destruction of favorable economic climate for farmers. As
a result, they were ruined and forced to move to the United States, where they
began to compete with local producers in the field of agriculture.
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Fig. 2. Global exports of goods and services by NAFTA (1994-2016), min USD
Source: WTO World Trade Statistics.

With sudden trade tariffs imposition on products coming to the U.S from abroad,
the internal consumer market will not incur large losses in the short term. Never-
theless, there are some risks, because 70% of American manufacturers produce
outputs that include 2/3 of imported materials and components. The most depen-
dent industries are textile, chemical and automotive. By this way, economic re-
sponse to protectionism may result in rising prices on products with a large share
of imported spare parts and upturn in inflation, which at the end of 2018 estimat-
ed at 1.91%. Rise in inflation leads to interest rate hike, hence, the cost of money
and credit rates increase, what will have a negative impact on economic activity.
All these developments represent Pax Americana reloading, which culminated in
total NAFTA renegotiation and the U.S. withdrawal from the Trans-Pacific Part-
nership [2].

The USA foreign economic policy is incontrovertibly subordinated to serve na-
tional interests. Based on this, Donald Trump’s economic agenda is aimed at elim-
inating imbalances in international trade, which harms the widespread growth of
American hegemony. For example, exports of American products to Turkey, In-
dia, China, the EU, Mexico, and Canada are liable to customs duties ranging from
10 to 50%, whereas in the U.S. there is no VAT on imported goods, only sales tax
in some states [15].

In accordance with the Presidential decrees issued on 1 June 2018, the United
States have imposed tariff barriers on steel (10%) and aluminum (25%) imports
from the EU, Canada, and Mexico [15]. The authorities also laid duties on goods
from China, that led to the loss of up to 50 billion U.S. dollars in bilateral trade

Institute of Trade Policy HSE 45



deals [16] (see Fig. 3). Thus, the U.S. has asymmetrically set restrictions on ex-
ports and imports. Similar measures are designed to minimize the difference in
tax rates of the U.S. trading partners, which, like China, resort to the practice of
deliberate dumping and competitive devaluation of their national currencies. Ac-
cording to Gao Feng, official representative of the Ministry of Commerce of the
People’s Republic of China, the stimulating effect of Chinese capital has become
one of the reasons for beginning the U.S. — China trade war [17]. Actively invest-
ing in the American economy, it contributed to job growth in the United States.
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Fig. 3. The U.S.—China trade war’s impact on GDP, %

Source: Bloomberg Economics.

Moreover, the government enforces its decisions to restrict the cooperation of
American corporations, as well as companies from among the allied countries of
the United States with the states mentioned in the act “Countering Americas Ad-
versaries Through Sanctions Act’, in sensitive areas for their economy [18].

As for the domestic agenda, the U.S. establishment has always had diametrically
opposite approaches to the issue of free trade. From the point of view of globalists,
the tendency of job cuts in the production sector is a natural process that derives
from the achievements of scientific and technological progress, and manufactur-
ing jobs are integrated into the service sector. Globalists attribute the increase in
the trade deficit to the overall growth of the U.S. budget deficit and household
savings crisis. However, they deny negative consequences of overvaluation of the
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American dollar or globalization. By the end of the 1990s, the budget deficit had
been eliminated, but the trade deficit ratcheted up and has been keeping growing
since the early 2000s, when the economy was suffering from low demand [19] (see
Fig. 4).
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Fig. 4. The U.S. trade deficit in 1998-2019, bin USD

Source: The U.S. Bureau of Economic Analysis.

The trade deficit is itself a main channel for deindustrialization as investment vol-
ume declines and overall productivity growth decelerates. Globalists insist on
waiving of tariffs and investment restrictions as one of the key components of
liberal hegemony. Having come to power, Trump openly endorsed the nationalist
ideas of perception of free trade. American industrialists and labor union leaders,
having fears about foreign competition, actively lobby their interests through rep-
resentatives in Congress to protect the rights affected by a certain trade agree-
ment. In the aggregate, all these factors made the Trump administration renegoti-
ate NAFTA as part of its ideological countering to liberal hegemony as a natural
phase of globalization.

The final draft for NAFTA revision was presented by Robert Lighthizer at the ne-
gotiations on July 17, 2017. The U.S. Trade Representative justified that the agree-
ment needed to be revised by the desire of the United States to reduce the trade
deficit and facilitate access for American products of light industry, agriculture
and service businesses to the markets of Canada and Mexico [20]. The re-signing
of the agreement, which took place on September 30, 2018, was marked not only
by substantive changes in the articles, but also by adopting new name USMCA
(United States—Mexico—Canada Agreement), since it was considered to be prof-
itable from a marketing perspective [21].
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During the negotiations process, which lasted about a year, the U.S. made conces-
sions, retaining the Chapter providing for the adjudication of trade disputes in
special arbitration tribunal, although initially Washington favored the deletion of
this paragraph from the USMCA text. The provision provides some protection for
Canada from antidumping duties and other protectionist measures.

The new deal, as the Canadian government declared, “will strengthen the middle
class, and create good, well-paying jobs and new opportunities for the nearly half
billion people who call North America home [22]”. Then, in August, Washington
and Mexico reached individual consensus upon which the United States can im-
pose tariffs of up to 25% on car imports if the volume of imports is higher than
fixed or it threatens national security of the American state.

Intra-regional commerce represents one-half of USMCAS global exports, illus-
trating the expanding role of regional production networks operating across the
three member countries. Among rest-of-world trading partners, Asia and Europe
account for the largest shares of global goods exports (20.4 and 15.6% respective-
ly). Machinery and transport represent the largest share (43.4%) of goods export-
ed by NAFTA. Within its increasing stock of service exports, travel (29.2%), fi-
nancial services (15.2%), and use of intellectual property (15.2%) comprise the
biggest categories [14] (see Fig. 5).
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Fig. 5. Structure of NAFTA trade in 2018
Source: WTO World Trade Statistics.
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Under the terms of the new agreement, the procedure for importing cars from the
trade bloc parties is more complicated for foreign countries, compared to the
standards that were established in 1994. Now 75% of each car components must
be made in North America (the previous figure was 62.5%) [20]. This step is in-
tended to support the unions, but may become a problem for representatives of
the automotive industry. In addition, new rules set requirement whereby at least
2/5 of exported vehicles must be produced by workers whose payment per hour is
equivalent to 16 U.S. dollars. This is supplementary payroll costs compared to
expenditures for low-cost spare parts manufactured in Mexico. The Trump ad-
ministration and some advocates from the Democratic party pushed for higher
labor standards in Mexico, which should help local unions become more influen-
tial, as well as lead to wage increases.

The agreement expires in 2034 if it is not extended or altered. Representatives of
the three countries agreed to meet every six years to decide on possible amend-
ments to the text. At the same time, analysts from Mexico and Canada bring up
fears that the uncertainty of expiration clause of agreement might reduce the level
of investment in their countries.

As for externalities, at the global level, the USMCA agreement restricts signatory
states in keeping exchange rates artificially low in order to benefit from trade. The
United States, Canada and Mexico are rarely charged with actions of this kind, but
motor manufacturers hope future deals with Asian countries will include this
term. The U.S. succeeded in getting greater access to the Canadian dairy market,
because the government controlled prices and restricted deliveries with fairly
high tariffs. Experts calculate the agreement on this market will benefit the United
States, particularly those states where the largest amount of dairy products is pro-
duced. Canada and Mexico are the leading export markets for American compa-
nies. The Office of the U.S. Trade Representative says new agreement will “return
billions of dollars of production” to the United States automotive industry, and the
updated deal will make North American manufacturers competitive with global
suppliers from Japan, South Korea and Germany [23].

The new text of the agreement also provides for increasing the protection of intel-
lectual property. The validity of patents for biological products extends from 5 to
10 years, while protecting music works and books from 50 to 75 years. The duties
of the country of transit to detain counterfeit products are introduced. The cost of
duty-free imported goods increases up to 100 U.S. dollars. The establishment of
barriers to electronic products is prohibited, and a “national regime” is established
in the financial services sector [21].

Conclusion

The declared parameters of the Trump administration’s economic course are asso-
ciated with macro trends developing in the bowels of the world economy and
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trade, and reflect the beginning reformatting of globalization processes. Global-
ization is changing its original appearance, to a certain extent losing its former
quasi-universal character, and becoming more fragmented. D. Trump’s address to
protectionism and his willingness to curtail projects of creating integration mega-
blocks in the Asia-Pacific region and the Atlantic form a counter-trend, the fur-
ther development of which could complicate the U.S. relations with their partners
in Asia, Europe and Latin America, and spark global instability and uncertainty.

On 1 July 2020, the USMCA officially entered into force in all member states.
While renegotiation has focused primarily on trade, two less-discussed but none-
theless important aspects of the agreement deserve attention. First, it contains
a “bill of rights” for telecommunications providers and users that have largely
benefited American telecommunications companies. Second, it also includes sig-
nificant rules and regulations for governing cross-border investment among the
United States, Canada, and Mexico.

From the U.S. point of view, this agreement is certainly better than no deal. But
the arrangement is unlikely to create more jobs in the United States than main-
taining NAFTA would have done, and President Trump got far less in this negoti-
ation than his inflated rhetoric demanded. To cite just one example, instead of
hiring more American or Canadian workers to meet the wage requirements or
forcing Mexico to pay its workers more, auto producers will likely not want to
make costly changes to their complex supply chains and will instead pay the tariffs
that foreign car exporters are charged to enter the North American market. This
will slightly increase car prices but do little to affect hiring patterns.

Under the USMCA, the chapter covering temporary entry for professionals and
business persons, Chapter 16, remains largely intact. This may surprise those who
expected the number of professions it covered to be reduced, or a cap on renewals
to be brought in. Currently, there is no limit on the number of times eligible pro-
fessionals and business persons may renew their status in Canada. In addition, the
same rules that apply to American and Mexican professionals and business per-
sons coming to Canada also apply to eligible Canadians heading to the U.S. and
Mexico.

The political incentives for pushing up tariffs cannot be overlooked. D. Trump was
elected on a platform opposing certain free trade agreements. The local population
opposed globalized trade that seemingly took away their jobs, whether or not they
were replaced by immigrants in their country or workers outside. As manufactur-
ing jobs were clustered in the mid-Northwest or the “Rust Belt”, the outsourcing of
production to countries with cheaper labour, impacted these areas the most. By the
time of the 2016 election, the workers who lost out as a result of trade agreements
such as NAFTA, moved away from the political party they had supported tradi-
tionally — the Democrats. For the first time, in decades, these areas became swing
states. Trump won their support on the assurance of redoing the trade deals, reviv-
ing manufacturing and as a result, getting back jobs in the region.
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Undoubtedly, Trump’s trade policy is centered around his voters. He is providing
incentives to companies to remain in or return to the United States, and by at-
tempting to balance the trade balance, he is only looking at getting the surplus
from the consumer to the producer, and by extension their employees. Thus, such
an approach is a means to create a favourable environment for hiring local blue
collar workers, both in the Northern Midwest, and the rest of America.
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W.E. Unpun’

Toprosas monuruka CIIIA:

Big Deal n mepecmoTp cormamenns
HA®TA B pamKkax cTparernu
America First mpu [I. Tpamme

JJanHas pa6oTa MOCBAIeHA HEKOTOPBIM aCIeKTaM TeKyIleil TOProBoil Io/u-
tuku CIIIA B pamkax crparernu America First. braromaps smuccuu gonmapa
CIIA Bcerga 6bUIM MMPOBBIM TereMOHOM B MEXKZYHApOTHOI TOPTrOBIIe,
HO B CETONHAIIHUX YCTOBUSAX TECHOI KOHKypeHumu ¢ Kuraem crpane Heo0-
XOJVIMO HAJITH HOBBII MOAXOJ K COXPAaHEHMIO CBOETO TNAEPCTBAa HA MUPOBOIL
apese. IIpesugent TpaMn mpeIoK1I HOBble BAPMAHTHI PbIYaroB BIUSTHUS,
Koropsie nomoryT CoeguneHHbIM IlITaTaM cOXpaHUTH TUAEPCTBO, BKIIOYAS
MHOTH€ NPOTEKIMOHNCTCKIE MEPBI, TaKNe KaK pedsiiusi GromKeTa 1 gepery-
TMpoBaHue (PMHAHCOBOTO M PeanbHOro CeKTopoB. OHAKO “TpaMIIOHOMU-
Ka” — 3T0 Kypc Ha mepe3arpysky craBureil npuBbsruHoii gusa CIIIA mopenn
rmo6anusanuu. VI Takas nmepe3arpyska BbI3bIBaeT BOIPOCHI 0 OyaylieM pe-
TMOHATBHBIX 00begnHeHnit, Takux Kak HA®TA (FOCMKA).

Kmouessie cnoBa: CIIIA, Kumarii, mpamnoHomua, persyus, mopeosas nonu-
muxa, HAOTA, OCMKA.
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