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Influence of Digital Technologies
in Trade on Economic Development®

The digital trade agenda has been increasing the past few decades. However,
it became so large that the system of international trade cannot match the
pace of the development of digital innovations and technologies. This article
focuses on discussing disruptive technologies with the correlation to the socio-
economic development, as well as understanding the gains of inclusive trade
and using different economic trade policy instruments to ensure the balance
between the implementation of tools and the digital economy. The major point
of this article is to explain what measures have to be taken to narrow the gap
between the countries with different development levels.
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Introduction

The development of Internet commerce and the creation of the digital economy
enables the countries to experience impressive possibilities to increase the eco-
nomic production cycle which meet human needs and improve welfare of people.
Consequently, this does not prevent the countries from an increase in new capac-
ities, such as institutions, other regulatory methods and techniques and measures
focused on ensuring proportional development. The inclusiveness of the process
is ensured through compensating for problems and imbalances. With a successful
example of the U.S agenda, which is considered to be very transparent and a very
expanded one, U.S trade institutions have proposed several key facts:

« To give the whole information about their digital trade policies

« To promote open access to the internet

« To prohibit digital customs duties

o To secure discrimination

o To enable cross-border data flaws

« To prevent localization barriers, issues about the transfer of the technologies
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« To protect critical source codes

« To ensure technology choices

o To advance innovative authentication methods, network competition,
consumer protection, encryption,

o To build adaptable frameworks

« To ensure cybersecurity, standardization

« To increase market access

o To make more transparent customer procedures.

These issues are very complex and difficult to deal with, that is why the WTO is
facing these problems and is searching for a solution that would enable these is-
sues to become simpler and more transparent. Such a solution has to take into ac-
count and review the procedure of how trade documentation is issued (see Fig. 1).

The trend over the digitalization and trade changes, the services make changes,
while transportation and providing trade finance skills are services relative to ed-
ucation and other skills which are essential to produce mass scaled goods [2, pp.
59-61]. Crucially, the trade finance process is highly fragmented across numerous
entities (see Fig. 2). These trends, furthermore, might decrease the cost of market
entry if one can lower the cost of the goods down to a reasonable level that small
firms can grow and find particular niches in the industries.

General impact on economic development

These trends and changes, overall, have a deep impact on the trade system. One
of the impacts is that information technology is increasingly pervasive, accessible
and affordable [3, p. 15-17]. Moreover, the different combinations of technologies
could multiply this impact. While consumers enjoy great benefits, producers have
to create new business models in this area in a whole host of others.

There is also an influence on employment and unemployment. The employment
and unemployment effects, i.e. matching work with new jobs, is a type of structur-
al problems that other countries face.

One more important fact is related to increased competition between those who
have access versus those that do not or have less access to digital technology [4,
p. 386]. Technology impact differs between and among developed and developing
countries and within those groupings.

Distribution of benefits

The link between current mainstream and potential is not considered to be clear,
thus it is very difficult to plan and to implement the rules that would apply and be
reasonable and work to the advantage of the country if it starts negotiating as soon
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as possible. One more significant issue to mention about disruptive technologies
that the biggest destructor, an innovation yet may have not even been created.
That means that the disruptive technologies change at a very high pace, thus they
have to be approached under a high surveillance [5, p. 25, 38].

The new problems met by the WTO on the topic of the development of disruptive

economic technologies are:

o The difference between the socio-economic statuses among the countries

o The business environment and internal regulations appear to dictate the level
of trade possibilities in order to get access to the market

o The problems of new infrastructure that provide high possibilities of copying.

By now, the response has been made at regional and bilateral levels, although yet
there are sets of inclusive growth issues to be seen and approached.

The main question arises whether the WTO is capable of achieving the practical
steps of in the next ten years and whether there is an efficient mechanism to ad-
dress challenges of social economic development.

Trade negotiations are suggested as an effective tool to increase customer market ac-
cess. However, it is not dedicated only to the market access, but to a whole combina-
tion of various factors. The trade rules, as suggested within the session of the WTO,
take a great amount of time to be implemented and to be efficiently put to work.

Another exclusive tool to solve the current issues is cooperation agreements out-
side of the trade agreements. It is a different mechanism that can be used to ad-
dress some of the issues, where the trade issues, which are to be negotiated, are so
far intractable.

Second technique that could be valuable to the resolution is the implementation
deficit of facilitation agreements. This affects customs procedures and borders as
costs of doing business. However, there is a whole combination of other imple-
mentation issues that can address social economic development issues.

The final methodology is the most important one — the domestic reform.

Conclusion

The existing multilateral rules for regulating trade relationships are aimed at the
possibility of building a balanced trade system. With the ability to create an equal
and fair environment for the trading sides which assumes the need to take into
consideration the factors of different starting levels, economic and organizational
capabilities, and the need for development assistance. All these propositions man-
ifest themselves in the trade system alongside mechanisms of special and differen-
tial treatment and the possibility of applying unilateral trade preferences.
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Pypk @.!
Brusnue uudposvix mexuonozuii 8 mopzosne

Ha IKoOHOMUYecKoe pa3sumue’

IToBecTKa 1M(POBOII TOPTOB/IM HATIOMHACTCA HA MPOTHKEHNN HECKOTbKIX
nocnegHux gecatmwiernii. OMHaKo OHA CTajaa HACTONBKO OOLIMPHON, YTO U3-
MeHeHMe CICTeMbI MEeXIYHAPOIHOI TOPTOBIU OTCTAET OT TEMIIOB Pa3BUTIA
¢ pOBBIX MHHOBAINIL M TEXHOTIOTHII. B cTaTbe yereHo BHUMaHMe O PBIB-
HBIM TE€XHOTOTUAM U X B3aMMOCBS3M C COLMIATbHO-9KOHOMMYECKIIM Pa3BU-
THEM, a TaK)Ke BbITOJAM OT MHKIIO3MBHOI TOPTOB/IN ¥ IPUMEHEHU TOPro-
BO-IIOIMTUYECKOTO MHCTPYMEHTApus B 1elAX o0ecnedeHns 6anaHca MeXIY
NPUMeHAEeMbIMI MepaMy 1 I POBOIl IKOHOMUKOIL. B cTarbe paccMoTpeHbI
Mepbl, KOTOpbIe HeOOXOVMO IPUMEHATH UL COKPAIleHN s pa3pbiBa B 9KOHO-
MMYeCKOM Pa3BUTHI MEKAY CTPAaHAMU.

KnroueBnie cmoBa: TOproBas IIOJIMTNKA, SKOHOMIYIECKNE NMHCTPYMEHTDI, 3/I€K-
TpOHHaA TOProBj, JI]/I(l)(bepeHHI/IaIH/IH CTpaH, MHOT'OCTOpPOHHME COIJIalll€HNd,

TPAHCIIAPEHTHOCTD, COLIMA/TbHO-IKOHOMMNYECKOE pa3BUTHE.
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